
9  Income tax expense
	 	 	 	 2007	 2006	
	 	 	 	 £m	 £m

Current tax expense
Current year	 	 	 	 20.2	 21.4
Prior year adjustments	 	 	 	 (2.1)	 1.4

	 	 	 	 18.1	 22.8
Deferred tax expense	
Origination and reversal of temporary differences	 	 	 	 19.2	 5.6
Prior year adjustments	 	 	 	 0.8	 (1.5)

	 	 	 	 20.0	 4.1

Income tax expense				    38.1	 26.9

Profit before tax				    138.5	 86.8
Tax calculated at UK tax rates 	 	 	 	 39.9	 26.0

Effects of:
	 – Tax rates in foreign jurisdictions	 	 	 	 0.5	 0.6
	 – Non-deductible expenses	 	 	 	 0.2	 0.2
	 – Deductible items for which no deferred tax asset is recognised	 	 	 	 (1.2)	 –
	 – Under/(over) provided in prior years	 	 	 	 (1.3)	 0.1

Tax charge for the period				    38.1	 26.9

The weighted average applicable tax rate was 28.3% (2006: 30%).

The effect of the change in the UK corporation tax rate from 30% to 28% with effect from 1 April 2008 on deferred tax recognised in prior 
periods is a gain in the 2007 income statement of £0.1m.

10  Earnings per share
	 	 	 	 2007	 2006	
	 	 	 	 £m	 £m

Basic	 	 	 	 28.1p	 16.7p
Diluted	 	 	 	 27.4p	 16.6p

Basic
Basic earnings per share are calculated by dividing profit after tax of £100.4m (2006: £59.9m) by the weighted average number of issued 
shares during the year of 357.4m (2006: 357.9m). The shares held in the Employee Share Options Plan (ESOP) have been excluded from 
the calculation until such time as they vest unconditionally with the employees. In addition, the treasury shares have been excluded from 	
the calculation.

Diluted
Diluted earnings per share are calculated by dividing profit after tax of £100.4m (2006: £59.9m) by the adjusted weighted average number of 
shares of 366.0m (2006: 361.5m). The adjusted weighted average number of shares assumes conversion of dilutive potential ordinary shares, 
being shares from the SAYE, retention and deferred share schemes. The shares held in the ESOP have been excluded from the calculation until 
such time as they vest unconditionally with the employees. In addition, the treasury shares have been excluded from the calculation.	

11  Dividends per share
The final dividend of 4.0p (2006: 3.2p) per ordinary share and the special dividend of 4.0p per share, will be payable on 9 May 2008 to 
shareholders registered on 18 April 2008 in respect of the year ended 31 December 2007. Together with the interim dividend of 2.0p 
(2006: 1.6p) this brings the total ordinary dividend to 6.0p (2006: 4.8p). The total dividend payable for the year is 10.0p per ordinary share. 
These financial statements do not provide for the final or special dividend as a liability.	
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